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SUPPLIER INVENTORY STOCKING ADDENDUM
THIS SUPPLIER INVENTORY STOCKING ADDENDUM (“Addendum”) is entered into as of the day signed by Snap-on (“Effective Date”), by and between [SUPPLIER NAME] (“Supplier”) and SNAP-ON LOGISTICS COMPANY, a subsidiary of Snap-on Incorporated, (“Snap-on”) to supplement the Supplier Purchase Agreement entered into by and between Snap-on and Supplier, entered into on  [Supplier Agreement Effective Date]  (the “Supplier Agreement”).  
NOW, THEREFORE, for the mutual promises contained herein, and other good and valuable consideration, which is specifically acknowledged by each party, the parties agree as follows:
1. To insure a lead time of [X] days, Supplier agrees to maintain the inventory quantities as outlined below (“Stocking Requirements”).  Supplier may exceed the Maximum Quantity, but it will be responsible for the quantity over the maximum. 
2. Supplier will use First-in, First-out inventory practices with all inventory.  If Snap-on has not purchased the Minimum Quantity of inventory within [TIME LIMIT, recommended one year] after it has been manufactured, Supplier may invoice Snap-on for such unpurchased inventory, up to the Minimum Quantity.  Such unpurchased inventory will be shipped to Snap-on upon request, at any point up to one year after Snap-on’s payment.  Once purchased, Supplier acknowledges that Snap-on owns the inventory and agrees that it will separately store purchased inventory.  Supplier will be liable for any loss of the inventory before it is shipped to Snap-on. 

3. Supplier will review the inventories pursuant to the levels outlined below with Snap-on every [three] months.  The parties may agree to amend the Stocking Requirements but Supplier must get written confirmation of any updates to or the updated Stocking Requirements will be void.
4. If Snap-on provides Supplier written notice of any engineering changes with respect to any item of inventory manufactured by Supplier for Snap-on or if Snap-on discontinues any inventory item subject to the Stocking Requirements, Snap-on hereby agrees that Supplier may ship and invoice all such inventory which has been manufactured prior to Snap-on’s written notice of its engineering change or written notice of its intent to discontinue any inventory item, up to Maximum Quantity outlined below. Supplier will ship and invoice this inventory at Snap-on’s direction, over as much as a [6 month] period.
5. Snap-on may terminate the Stocking Requirements, at any time for any reason upon notice to Supplier. Upon termination of the Stocking Requirements or the Supplier Agreement, Supplier will cooperate with Snap-on to ship and invoice all inventory on hand and in process, up to the Maximum Quantity specified, within a year after termination. 
6. Supplier will make every effort to work with Snap-on to minimize obsolete inventory caused by engineering changes or other reasons.  Supplier will endeavor to reuse any parts or make changes to current parts to minimize the impact to Snap-on.  If parts are common parts that can be returned to a manufacturer for credit, Supplier will do this and credit Snap-on. 

7. Supplier will supply a complete inventory report to Snap-on within 24 hours of any request by Snap-on.  Also Snap-on has the right to come and inspect the inventory with 24 hours notice. 

STOCKING REQUIREMENTS

	Part Number
	Part Description
	Min Inventory Level
	Max Inventory Level
	Location



	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


This Addendum is hereby incorporated into the terms and conditions of the Supplier Agreement.  The terms and conditions of the Supplier Agreement remain in full force and effect; however, if any of the terms of the Addendum and the Supplier Agreement conflict, this Addendum shall control. 

The undersigned representative of each party is duly authorized to enter into this Addendum on behalf of the party.
Supplier: [supplier name]                                                                   
Snap-on Logistics Company

                                                                                                

Subsidiary of Snap-on Incorporated
By:






                                 
By:








Title:






                                  
Title:








Date:






                                   
Date:
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